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December 2023 In Review

AP Capital MIC's 166th consecutive monthly distribution
was made on Tuesday, January 2nd. In December, AP’s
underwriting team advanced 33 mortgages for $13.8 MM.
The Loan to-Values (LTV) of 56.8 7% in December
mortgages falls well below the fund’s 70% target.
Mortgage payouts received in the month summed
$15.4MM from 16 mortgages.

Fund Update

The team at AP Capital wants to wish you a Happy New
Year! As we start 2024, we look at the ever
evolving economic landscape and its impact
on our business. Here are a few considerations to
guide AP’s strategy in 2024.

Interest Rate Outlook - Stability : We expect 2024 to
bring stability to interest rates with a slight
trend towards declining rates. We expect and
forecast our yield, net of fees, will remain above 8%
p.a. through 2024.

Alternative Mortgage Market in Canada - A Haven of
Opportunities: Big Banks in Canada are increasingly
rejecting loan applications largely due to higher
qualifying rates, creating opportunities for alternative
lenders like AP Capital. The average credit score of an
AP borrower exceeds 705; a signal of goodborrower
quality .

Housing Market Resilience - A Silver Lining: The
persistent imbalance between supply and demand
remains a foundation of Western Canada’s
market strength. The demand for housing remains
steady, andthe Ilimited supply of homes continues
to supportproperty values. With AP’s portfolio
Loan-to-Value at59%, we are well positioned to
manage unforeseen market changes.

The Role of Private Credit Alternative Mortgage Funds:
Investment markets can be notoriously volatile. In such
unpredictable times, it becomes attractive to explore
investments that offer stability plus attractive returns.
Investing in a private credit alternative mortgage fund
stands out as a compelling option. Speak to your
financial advisor to consider introducing or expanding
your position in 2024.

The team at AP wants to thank you for your continued
trust and partnership. In 2024, we remain committed to
diligently managing our investments and navigating the
evolving economic landscape. Until next month.

Monthly Distributions

AP Capital MIC’s monthly distributions (in cash or
shares/DRIP) are managed by transfer agent SGGG Fund
Services. Online access to shareholder account services
are available. Registered account holders (i.e. RRSP,
TFSA), please access your trustee accounts for balances.
All distributions and returns are “after deduction of
Management Fees”.

Mortgages Under Administration
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Consecutive months of distributions 166 mo

Current monthly distribution 8.05% p.a.
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Fast Facts
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AP Capital MIC S&P/TSX Composite Total Return . 3% Compounding
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Does not reflect tax consequences of returns. Past performance does not guarantee future performance.
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THESE MATERIALS SHOULD BE READ IN CONJUNCTION WITH THE OFFERING MEMORANDUM DATED APRIL 30, 2023, INCLUDING THE RISK FACTORS IDENTIFIED THEREIN. THIS
UPDATE HAS BEEN PROVIDED FOR GENERAL INFORMATION PURPOSES ONLY AND IS NOT INTENDED TO BE A SOLICITATION TO PURCHASE SHARES OF AP CAPITAL MORTGAGE
INVESTMENT CORPORATION OR ADVICE REGARDING THE SUITABILITY OF THE INVESTMENT FOR SPECIFIC INVESTORS. ALL PURCHASES OF SHARES IN AP CAPITAL MORTGAGE
INVESTMENT CORPORATION MUST BE MADE THROUGH AN APPROVED REGISTRANT (IIROC OR EXEMPT MARKET DEALER). ANY OPINIONS EXPRESSED HEREIN ARE EFFECTIVE
AS AT THE DATE OF THE REPORT. MANAGEMENT DOES NOT UNDERTAKE TO NOTIFY THE READER OF ANY SUBSEQUENT CHANGE OF CIRCUMSTANCE OR OPINION. HISTORIC
RETURNS SET OUT ABOVE ARE NET OF ALL FUND EXPENSES AND MANAGEMENT FEES. PAST RESULTS ARE NOT INDICATIVE OF FUTURE PERFORMANCE. FOR FURTHER INFORMATION
AND DISCLOSURES PLEASE REFER TO THE INVESTOR SECTION ON OUR WEBSITE.
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